R
Internal Revenue Ser " o Department ot t~= Treasury

Regional Southwest Region Address any re, ty to Apprals Otfice
Commissioner Room 12B2S, 1100 Commerce St.,
Dc<'las, Toxas 75202

Person to Cﬁiiit:
Toloinom Number.

Reter Reply to:

Dear Sir or Madam:

This is a final adverse determination with respect to your exempt
status under section 501(c) (3) of the Internal Revenue Code.

The adverse determination was made because you are not cperated
exclusively in furtherance of cne or more of the exenpt parposes described
in I.R.C. section 501(c) (3) and th2 regulations pramilqated thereunder.
Further, your activities are not exclusively in faxrtherance of any exerpt
purpose described in I.R.C. section 501(c)(3) and the requlations
pramlgated thereunder. Additionally, the documents submitted by or on
behalf of your organization indicates that privats interests rather than
the general public is being served aid there is imuvement of benefits to
your membership.

Contributions mads to vour organization are not deductible under
section 170 of the Intemal Revenue Code.

You are -aquired to file Federal income tax returns with your Kay
District Director for exsmpt organization mattars for taxabls years for
vhich the filing date of the appropriate return has passed. These
returns should be filed within 30 days of the data of this letter,
unless a request for extansion of time is grantsd. Please send them to
the attention of the EP/BO Division, attach a copy of this lettar, and
address any requests for tims extensions to the EP/EO Division.
Processing of an incame tax return and assessing any taxss due will not
bedeby«ibo.amapauumtoradoclmw:yjudgmmhnhamfued
ander section 7428 of the Intermal Revenus Code

We will notify the appropriate state officiuis, as required by
section 6104(c) of the Code, that based on the information we have
available, we are unable to recognize you as an organization deascribed
in saction 50l(c) (3) of the Internal Revenue Coae for the pariod
mentioned.



1f you have sny questions, please contact the person whose nams and
talephone murber are shown in the heading of this lettsr.

Thank you for your cooparation,

Sincerely,

Enclosura:
Publication 892

cC:



JUL 9 181

Gentlemen:

Your u;plication for exemption frou Federal income tax as an organisation

Jdegeribed in section 501(c) (3) of the Internzl Reverme Code has heen
conaidered, ,

The information subzitted discloses that you (the Organization) were

forned R :~ the rurrose of holding four to six programs
aunually with var{i,us ron-profit arts groups in the . ares,
Kepresentatives of the arts groups disciss their group’s origin, der lopument
snd operations and described their programs. If the arts group {s a
parforring arts organization, a prorrazs is held for the Organizationle
members. After the vrogran, members of ihe cast discuss the particular
progrsm performed as well as their group's other prograes vith members

of the Organization. The arts group is given the names and addreswus of

all of tkis Organi-ation's meubers whc attended the progras. Yood is
gometines served at the prograns.

Your Articles of Inccorporation states that your purposes are "(1) to
conduct and carry on the work of the corporation not for profit but
exrlusively for charirable, social, and educational purposss.” Thess

rrticles vere am« aced to deolete the vord “social” and substicute the
word 'cultural .,

1t addition, the Orsarization solicite volumtsers to bhalp certain performing
arts groups. Generally, the volunteers, respondia to tiwe Orgenirstion's

sciicfcations serve as organizers, administratoers, fund raising assistants
a4 varera o t' < arts aroup

r o~ .itie atter ts to generate its sealership through cartain
corstry 2o . v ci-cton in the [ srea.

vzt ‘v T1.. are 1imited to mambers ami their gpuests,
s Lnowere ure . roatrictions on membership and members have unlinited
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Copies of literesture subnitted to your members indicate that '"members of
aluami clubs from various colleges. . . have joined together in the

for a saries of privite performances..”;
"By combining, we can enjoy programs that no individual ¢lub could
sponsor’; "We have private performances various performing groups
from around tha city”: For §$ per neuber (each dues psyer
bring one guest for 3-; sdditional non-vamber guests mey pay
cach) you will see a terrific, one-of-a-kind program snd feast cn 8 huge
tuffet. . . and in additional pu ' cativns, the costs of nembers and
guests varies, 'most of these proyrams could vot be offered to smaller

alwmi groups individuslly Hut cu’4d be mada availadbla to a larger,
combined group”.

In addfition, in your newsletter to wembers, you state fhat 'Musuum of

¥ire Arts President GG b2e 23read to hosc the performance
and a cocktail buffet at his hone': “Invitations {0t t. Ju programs (Yur
Bun and Picnic), will be sent cnly to those who complete and return the
attached forr and $ to cover printing and postage”; "Moxe them
people gathared at for a cocktail buffet, stc.”; "In

T nse to numerous requests, we may have a cocktail party during
ﬂr at a ] newdber’'s home".

Sec*tou 501(c) of the Coda describes certain organizationts exempt from
Federal incone tax under section 501(a) and reads, iv part, as follows:

""(3)Corporations, *** fund, or foundation, organized and
operated exclusively for religious, charitable, seientific,
#4% literary, or educational purposes, or to foster natiomal
or international amateur sports competition (but only if wo
part of its activities involved the provision of athletic
facilities or equipment), or for tha prcvention of cruelty to
children or animals, no part of the net carnings vhich inures
to the benefit of any private shareholder or iudividual, no
substactial part of the sctivitius of whieh fs carry’ing oo
propaganda, or otheiwisa attempting to influence legislatiom
(except as otherwise providod in subsection (b)), and which
does not participate in, or intervene in (including the
publishinz or distributing of catements;, eny political
campaisn on behalf of any canuidate for public office.”

Section 1.501(c)(;)-1 of the regulations provides, in part, as followss

(1) (4)In order to be exempt as an orgsnization deseribed in
s.ction 501(c) (3), an organizaticn must be both organised and
cosrated oxclusively for ons or more of the purposes specified
In such asection. It arn organization fails to mest either the
cscanizatioral test or the operstional test, it is 1ot exempt.”
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Section 501(c) (3) of the Code provides exemption for: )

ey
AR ™%

"Corporations...organ.zed and operated exclusively for religiocus,

charitebls,...or educationsl purposes,...no part of ths net earnw
ings of which inures to the benefit of any private shareivlder or
irdividusl...”

Section 1.501(e) (3)-1(d) (1) (11) of the Income Tax Regulations provides
that all the organizations there described sust s3rve a public rather
than ¢ private interest.

Keverue Buling 64-175, 1964-1 (part 1) Cumulstive Bulletin 185, recognises
exemption to organizations crganized exclusivaly for charitable, sciemtifie,
literary, or educational purposes and mors specifically to stimulate,

psomote, and davelop the interest of the American Pudlic in the dramatic
arts.

Bevenue Ruling 73-45, 19731 Cumulative Bulletin 220, recognizes exemption
under section 50i(c)(3) to organizations created to foster the development

in a comaunity of an appreciation for drama and musical arts by sponsoring
professional preseunt -tious.

Although your organization may be condueting srtistic prograns, wve have
concluded that you do not qualify for recomnition of exemption from
Federal incone tax under section 501(e)(3) of the Code because you
engaging to a more that insubstantial degree in sctivities that are
serving the private benefit aud enjoyment of ycir members, and mot that
of educating the general pudblir. There is not indication thst your
performances are announcad for the attendance of the gemeral public,
Your programs, held in meaber's homes and restaurants with cocktail

parties, picnics, etc,, indicate s substantia]l social activity among
aembers.

Article IV(1) of your Anmenduent to Articles of Incorporation, statss

“The purpose of or purpo-eas for vhich the corporation is organized are:

(1) to ennduct and earry ou the work of the corporation not for profit .
but exclusively for charitable, caltural, and educationsl purposes.” )
Since "cultural” {s not san allowable purpcee under gsectiom 501(c)(3) of

the Cod~, you do not meet the organization test. -

accordingly, Lt 18 held that you are w0t entitled to exemption froma
Tederal income tax under section 3501(c)(3) of the Internal Reverue Code.
*nd you are requricd to file income tax returns ou Fors 1120.

I+ follows, therfore, that contributions to you are not deductible by
Jdonors under section 17¢ of the Code.



1f you do not agree with these conclusions, you gay, vithin 30 days from
the date of this letter, file £n duplicate a briéX of the facts, 1=,
and argunent that clesrly sets forth your position. 1f you desire an
oral discussion of the issue, plasse indicste this in your protest. The
enclosed Publicetion 892 gives instructions for filing a protr.t,

1f you do not file a protest with this office within 30 days o. the date
of this report or letter, this proposed determination will becone £inal.

£ you do not protest this proposed determination in s timaly mamner,
1t will be conu.idered by the Internsl Revenus Scrvice as a fsilure to
exhaust available administrative remedies. Scetion 7428(b)(2) of the
Internal Ravemue Code provides in part that, "A declaratory judgment or
decree under this section shall not be issued in any proceceding unless
the Tax Court, the Court of Claims, or the district court of the United
Statas for the District of Columbia determines that the organization
involved has exhausted administca-ive remedies available to it within
‘«& Internal Revenue Service."

1f this determination letter becones 8 final detarmination, we will
notify the appropriate State 0fficials, as required by section A104(c)
of the Code, that based on the information we have, ve are unable to

Tecognize you as an organization of the type described In Code section
501(c) (3).

1f you agree with these conclusions or do not vish to file a written

protest, pleass sign and rzturn Form 6018 in thea ¢nclosed self-addressed
anvelope as soon as possibls.

Sincerely,

!!Ct!ct Director

luclosurcs:
Publication 392

Yorm 6013 (2)
pPra-addressed envelope

- *





